AHFC Weatherization/Home Energy Rebate Program Information   June, 2008

This is a legislative briefing paper on the AHFC Weatherization and Home Energy Rebate Programs.  The legislature appropriated $300 million to AHFC for these two programs in the FY08 Supplemental bill, $200 million for weatherization and $100 million for rebates.  The Weatherization Program applies to Alaskans who make under 100% of median income in their region and the Home Energy Rebate Program can be used by all Alaskans that don’t take advantage of the Weatherization program, primarily those over 100% of median income.

AHFC is currently operating under emergency regulations for these programs until permanent regulations are completed by late August.  There will be a public hearing scheduled for June 25.

AHFC Weatherization Program

The Weatherization Program is a program that provides free weatherization assistance for qualified Alaskans.  The program has been in existence in a much smaller form for thirty years.

How it works -
Individuals would check the income guidelines based on their community or region to see if they qualify.  A list of HUD income guidelines can be viewed here:

http://www.ahfc.state.ak.us/iceimages/reference/income_limits.pdf
An individual or family that falls under 100% of median income would qualify.  They would then call the weatherization provider in their region of the state to get on a waiting list for weatherization work.  A list of the weatherization providers can be viewed here:

http://www.ahfc.state.ak.us/grants/weatherization.cfm
Priority is given to the elderly, disabled, young children and families under 60% of median income.  When an individual or family gets to the top of the waiting list, a weatherization crew comes in and does the needed work on the home.

An individual may not participate in both the Weatherization and the Energy Rebate program.

Further details and specifics on the Weatherization Program can be viewed at:

http://www.ahfc.state.ak.us/iceimages/energy/weatherization_program_factsheet.pdf
AHFC Home Energy Rebate Program

The Home Energy Rebate Program will rebate homeowners up to $10,000 for making energy efficiency improvements to their homes.  A final energy star rating of at least one star plus must be achieved to be eligible for a rebate as well as at least a one step improvement in energy rating for the home.  Only homeowners are eligible for the program.

To participate in the program:

A homeowner would contact an energy rater in their area to do a Pre (As-is) Energy Rating.  An updated list of Energy Raters can be viewed here:

http://www.ahfc.state.ak.us/iceimages/reference/icboraters.pdf
The Pre Rating generates an Improvement Options Report that serves as a guideline for AHFC and the homeowner as to the energy savings, cost of the improvements and return on the energy improvement investment.  This report will be used as a guide to the improvements the homeowner wishes to make to increase energy efficiency.

Make the improvements from the Improvement Options Report within a one year period from the Pre Rating.  The work may be done by the homeowner or a contractor.

After the work is completed, the energy rater comes back in to verify the work has been successfully completed and to provide you with a Post Energy Rating.  The rebate amount is determined by the increase in the rating from Pre to Post.  For example, if the Pre Rating was three star plus and the Post Rating was four stars, a person would be eligible for a rebate of one star, $4,000.  There are two steps between each star.

Maximum Rebate Amounts:

One step - up to $4,000

Two steps - up to $5,500

Three steps - up to $7,000

Four steps – up to $8,500

Five or more – up to $10,000

A homeowner is only eligible to receive a rebate of actual expenses no matter how many steps have occurred.  For example, if a homeowner spends $3,500 on improvements and moves two steps, he or she will only receive a rebate of $3,500, not $5,500.

Home Energy Ratings

Any Ratings done after May 15, 2008 are eligible for reimbursement by AHFC of up to $500.  The Pre Rating will be rebated to the homeowner up to $325 (65%) and the Post Rating will be rebated up to $175 (35%).  These amounts should cover most if not all of the homeowner’s Energy Rating.

Further details and specifics on the Home Energy Program can be viewed at:

http://www.ahfc.state.ak.us/iceimages/energy/her_program_guidelines.pdf
AHFC Energy Efficiency Second Mortgage Program

AHFC is offering loans of up to $30,000 for energy efficiency improvements on homes.  Details can be viewed here:

http://www.ahfc.state.ak.us/loans/second_energy_conserv.cfm
Regional Allocations for Weatherization & Home Energy Rebate Programs

There have been allocations established in the two programs for every region of the state.  This was to assure that all areas of the state had an opportunity to utilize the program without one high volume area garnering all of the funds.  The formula was weighted on population as well as heating degree days and cost of heating in the region.
Allocations for the Weatherization Program can be viewed here:

http://www.ahfc.state.ak.us/iceimages/energy/allocation_weatherization.pdf
Allocations for the Energy Rebate Program can be viewed here:

http://www.ahfc.state.ak.us/iceimages/energy/allocation_energy_rebate.pdf
Contact Information

The best way for Alaskans to find updated information on these programs is by getting on our website, www.ahfc.us.  They can also contact AHFC toll free at 1-877-325-2508 or in Anchorage at 330-8300.

Program Challenges

With $300 million being appropriated to AHFC in a very short period of time, there have been many challenges in ramping up the programs.  

In the Weatherization program, increasing the workload of the weatherization providers and regional housing authorities is progressing but will take some time.  We hope to triple the number of homes normally done by this program and next year’s construction season will progress even more aggressively.

In the Home Energy Rebate program, there has been an initial shortage of energy raters and contractors to do the work needed.  The waiting lists are long and training around the state is progressing as fast as it can get scheduled.  
I’ll be sending a follow up e-mail listing training schedules for communities in the state.
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